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KT&G HEI|E AN 0] Y MY
(TH: M) 1016 2Q16 3Q16 4Q16 | 1Q17P  2QI7E  3QI17E  4QI7E 2016 2017E  2018E
o= 1,091 1,088 1,220 1,104 1,179 1,140 1,305 1,167 4,503 4,790 5,016
(YoY) -4.0% 5.4% 7.6% 27.3% 8.0% 48% 6.9% 5.7% 8.0% 6.4% 4.7%
KT&G 701 746 754 768 726 768 799 807 2,968 3,100 3,204
(YoY) -8.9% 10.2% 7.3% 14.1% 3.5% 3.0% 6.0% 5.1% 5.2% 4.4% 3.4%
=Ll 656 661 695 658 663 684 740 697 2,670 2,783 2,888
(YoY) -6.9% 49% 47% 8.1% 1.0% 3.4% 6.5% 6.0% 2.4% 42% 3.8%
L= 424 468 498 449 426 464 506 457 1,839 1,852 1,852
(YoY) -25.5% 43% 48% 3.7% 0.5% -0.9% 1.5% 1.6% -4.5% 0.7% 0.0%
T AlE(egk) 17,696 19,405 20,503 18,710 16,839 18,629 20,196 18,429 | 76,315 74,093 72,982
(YoY) 40.4% 7.3% 0.8% 1.1% 4.8% 4.0% 1.5% 1.5% 9.7% 2.9% 1.5%
MS 59.5% 59.3% 59.6% 58.5% 61.2% 59.7% 59.9% 59.0% 59.2% 59.9% 59.9%
(YoY, %pt) 3.0% 0.8% 0.4% -0.3% 1.6% 0.4% 0.3% 0.5% 0.8% 0.7% 0.0%
R ECLRIE)) 10,537 11,501 12,216 10,953 | 10,301 11,115 12,094 10,881 | 45207 44391 43,725
(YoY) 47.8% 87% 1.4% 0.6% -2.2% -3.4% -1.0% -0.7% 11.2% -1.8% -1.5%
ASP(/2) 805 814 816 820 827 834 837 839 814 834 847
(YoY) -49.6% -4.1% 3.3% 3.1% 2.8% 2.5% 2.6% 23% | -14.2% 2.5% 1.5%
== 232 194 197 208 237 220 234 240 831 931 1,036
(YoY) 70.8% 6.6% 45% 18.9% 1.9% 13.7% 19.0% 15.3% 22.0% 12.1% 11.3%
THOHRF(RER) 11,711 10,435 10,273 11,000 | 13,266 11,583 11,506 12,320 | 43,420 48,676 51,596
(YoY) 28.1% -4.6% 1.7% 16.2% 13.3% 11.0% 12.0% 12.0% 9.5% 12.1% 6.0%
ASP(Ze/Y) 033 0.32 0.34 0.33 031 0.34 0.36 0.34 0.33 0.34 0.35
(YoY) 22.1% 5.5% 7.0% 2.4% -6.4% 5.0% 5.0% 5.0% 8.6% 1.9% 5.0%
Hase(Y/gd) 1,201 1,163 1,121 1,157 1,154 1,135 1,135 1,135 1,162 1,140 1,140
(YoY) 9.2% 6.0% -4.0% 0.0% -3.9% -2.4% 1.2% -1.9% 2.6% -1.9% 0.0%
7|et 45 84 59 110 63 84 59 110 298 316 316
(YoY) -30.4% 83.2% 50.0% 71.1% 40.7% 0.0% 0.0% 0.0% 39.2% 6.1% 0.0%
KGC 296 254 345 213 342 283 385 237 1,108 1,247 1,368
(YoY) 23.7% 18.0% 21.9% 17.9% 15.6% 11.7% 11.5% 11.2% 20.7% 12.6% 9.7%
7|Ef 94 89 121 123 111 89 121 123 427 444 444
(YoY) -263% -368% -184% 839.1% 17.4% 0.0% 0.0% 0.0% -0.7% 3.9% 0.0%
OiE50|9| 667 648 743 648 701 692 802 695 2,707 2,884 3,032
(GPM) 61.1% 59.6% 60.9% 58.7% 59.4% 60.7% 61.5% 59.6% 60.1% 60.2% 60.4%
TR 274 302 317 343 305 319 333 353 1,236 1,304 1,360
(THEHH|8) 25.1% 27.8% 25.9% 31.1% 25.9% 28.0% 25.6% 30.2% 27.5% 27.2% 27.1%
oo 393 346 426 305 395 373 469 342 1,470 1,580 1,672
(YoY) -8.3% 11.9% 15.1% 18.3% 0.6% 7.9% 10.0% 12.2% 7.6% 7.5% 5.9%
(OPM) 36.0% 31.8% 34.9% 27.6% 33.5% 32.7% 35.9% 29.3% 32.6% 33.0% 33.3%
KT&G 327 323 349 306 320 336 382 342 1,305 1,380 1,440
(OPM) 46.7% 433% 46.3% 39.8% 44.1% 43.8% 47.8% 42.4% 44.0% 445%  44.9%
KGC 69 35 69 2 79 49 78 3 175 210 243
(OPM) 23.3% 13.8% 19.9% 1.1% 23.2% 17.3% 20.3% 1.4% 15.8% 16.8% 17.7%
7|E} -3 -12 8 -3 -4 -12 8 -3 -10 -10 -10
(OPM) -35% -13.4% 7.0% -2.5% -32% -13.4% 7.0% -2.5% -2.3% -23%  -23%
HEole 393 383 352 460 332 421 518 391 1,588 1,663 1,756
g71&0[¢ 285 286 250 406 235 308 378 285 1,226 1,206 1,282
X|Hf==3=2=019] 284 285 250 412 235 308 378 285 1,231 1,206 1,282
(YoY) -7.9% 9.1% -17.4% 152.8% | -17.4% 8.0% 513% -30.8% 18.9% -2.1% 6.3%
O|Al
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KT&G (033780) 2017. 4. 28
Peer Group Valuation

z=3ac 033780 KS BATS LN 2914 P PM US
oINS KT&G BAT Japan Tobacco Philip Morris
Helolz St KRW GBP JPY UsD
EXs=C))! 103,000 53.07 3,762 1M1
A|7HEQH(uHatE ) 12,502 127,082 67,692 172,631
PER(HH) 2016 103 18,5 16.3 20.6
2017E 12.1 18.4 16.1 228

2018E 1.7 16.8 15.0 205

PBR(HH) 2016 1.8 10.5 2.8 N/A
2017E 1.8 12,1 2.6 N/A

2018E 1.6 10.0 2.5 N/A

EV/EBITDA(HH) 2016 6.2 19.7 9.8 14.6
2017E 6.9 17.4 10.7 16.1

2018E 6.7 16,5 10.1 14.6

ROE(%) 2016 18.6 71.1 17.2 N/A
2017E 155 523 16.9 N/A

2018E 14.7 55.0 17.4 N/A

B 2015 (%) 2016 3.4 3.7 3.4 45
2017E 3.6 3.6 3.7 38

2018E 37 3.8 40 4.0

Xt2: Bloomberg, 71253 2|MX%|

Z: 1) KT&GE Japan Tobaccos 4/27 &7t 7|1&. U] 3lAts 4/26 7t 7|1&.
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A HAA (ot o) X SAEHE (el o)
12€ FA IFRS 98 2015 2016 2017E 2018 2019 129 ZAk IFRS ¢IZ 2015 2016 2017E 2018  2019E
- 41,698 45033 47,904 50,159 52,396 Qxtat 55709 66,206 74,185 82723 91752
njz et 16306 17,967 19068 19,839 20541  sauisagxit 5462 8508 12,808 18456 24,619
j=z0]2| 25392 27066 28836 30,320 31,854 Qs3SI 11552 16762 17,831 18671 19,503
S I 11,733 12365 13039 13596 14,089  OyEAEUSSAIH 17,437 18020 19,168 20,071 20,966
gooleeny 13,659 14,701 15797 16724 17,65  mjmxtat 21,191 22654 24098 25232 26,357
& o10]2j(8HAl) 13659 14701 15797 16724 17,765  J|E}QSHI2SAA 67
goloae] 485 a1 829 833 846 wesxa 31025 31919 32948 33853 34,768
Olxf4y 38 379 427 M7 467 MOMSMAWIEMQSHE 1373
B340l 121 151 153 152 159 ExpxAt 10,373
Qstol] 854 900 675 641 609 QXA 17,898
ORI 95 67 75 75 75 ot 1,054
QlEtaAl 481 495 371 352 335 J|EHH|SEXtA 327
IR S 20| 151 21 21 21 21 xpamw T 86,734 98,126 107,134 116576 126,520
EXFUTERRFARK 220 371 236 0 0 0 e=sox 1817 21534 22814 23819 24815
SEAEWIIYI|EZ 80| 132 -78 0 0 0 mUMIUIEeSHS 14128 17970 19,115 20,015 20,908
JJE} -906 129 0 0 0 oz 2064 1366 1366 1366 1,366
goqkmoly 14,144 15878 16626 17,558 18611  QsAMm7tela 277
ot 3822 3618 4566 4741 5025  Jgresof) 2,248
EHOIME (%) 27.0%  228% 215% 27.0%  27.0% wessx 5262 5409 5622 5788 5948
om0y 10322 12260 12061 12817 13586  mojjoiieutosiie 240
XU X £24:0]2(A L) 10,357 12,313 12,057 12,817 13,586 PP EESPIpaTI=t 303
esmoAa 15278 16,283 17,278 18,222 19,280  J|Eju|Qssit) 4718
$1240|2}(Cash Earnings) 11941 13842 13542 14315 15101 s=mpzA 23979 26943 28436 29.607 30,763
SEYIOI 9955 12138 12061 12817 13586 x=a 9550 9550 9,550 9550 9550
=248(%, Yov) 0 0 0 0 0
oo 1.4 8.0 6.4 47 52318 60,094 67,652 75963 84,786
&oto|o)(8m) 16.6 7.6 7.5 5.9 : 222 813 813 813 813
010 2)(8Al 16.6 76 75 59 6.2 RHEIKEXEEH 62,089 70457 78015 86326 95,149
EBITDA 145 6.6 6.1 55 5.8 HIXHIEXX|SAHEE 666 726 683 643 608
XHEEX|E G720/ 25.4 18.9 2.1 63 60 xezxy 62755 71.183 78698 86969 95757
EPS 25.4 18.9 2.1 63 60 amorm 213651 -22.649 -28.017 -34505 -41,501
Ax20]0| 227 21.9 -06 63 60 =ffolm 3363 2621 2621 2621 2621
SI2SEHR (ool od9)  EXX|E (THl: &, bl %)
128 FA, IFRS 9 2015 2016 2017E  2018E 2019 12% ZA IFRS QI 2015 2016 2017E 2018  2019E
[ 12592 14978 11976 13,047 13843 =gxme)
g7120(2) 10322 12260 12,061 12,817 13586  EPS 7544 8968 8782 9336 9,895
21opas2tH| 1511 1523 1426 1446 1467 8PS 45224 51319 56824 62877 69,304
STt 108 59 55 52 49 =YERITDA 11,128 11,860 12585 13272 14,043
Qltaol -193  -484  -304  -289 274  CFps 8697 10082 9.863 10426 10,999
XpAR S0 139 158 0 0 0 DPS 3,400 3,600 3,600 3800 3,800
X0l -151 -21 -21 21 21 mowan T
A XA R Z2F 128 1,755 -1,393  -1,094 -1,085 PER 13.9 1.3 11.7 11.0 10.4
JJE} 729 -273 153 136 122 pgER 23 2.0 1.8 1.6 1.5
Exgssass | 1476 7026 -3328 -3006 -3029  EV/EBITDA 85 7.1 6.6 59 5.2
EXpRALY| Kj5t 5281 -5083 -1660 ~-1304 ~-1293  pCFR 120 100 104 9.9 9.4
SRt K 103 120 0 0 0 xoe T
ST HE =202 1617 -1650 168 -1716  &oojoE(wn) 328 326 330 333 339
oEpALe] K5 -32 -77 0 0 0 %olo|oE(BiAl 328 326 330 333 339
J|EF -164 -368 -18 -19 -20 EBITDA margin 36.6 36.2 36.1 36.3 36.8
Mogssass | 3810 4884 4348 4392 4650 20098 248 272 252 256 259
CHOIRtA =2l Bt 0 0 0 0 0 X}7|XpE0|21E(ROE) 17.2 18.3 16.1 155 14.9
EI|XtU 20l Bt 560 -549 0 0 0 EBIX}20[2E(ROIC) 23.2 28.0 29.0 29.8 30.7
el Zot 0 0 0 0 0 emmMw T
Hgaxa -4281 -4283 4546 4546 -4798  =xuH|e 382 379 361 340 321
JJE} -89 52 197 153 148 axolTHle -218 318 -356 -397 -433
s aRtAto ez 1298 3046 4300 5648 6163  OXpmAS(H) 1441 2186 2100 2223 2361
J|EB DU TARA 4064 5462 8508 12,808 18456 sm=mw) T
| 2YH TR 5462 8508 12,808 18456 24619  mHEATINE 2.7 25 26 26 26
Gross Cash Flow 1 12,464 13222 13370 14141 14928  XDAASES 2.0 2.1 2.0 20 20
Op Free Cash Flow 9581 12994 9,897 10929 11682  GHoSame 38 28 26 26 26
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48 27 XY ‘KT&G (033780)
S XAEE J|HEXIL Ee H3XIOIH AHH XS
20| ZLEXEMA X2 X
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EXtelA HEH(2791H) SHFTL 30|(4.5X8)
=9 UKL EXtolAH SEFt (%) KT&G ——— SEZ=J}
KT&G 2014/10/17 Outperform (Maintain) 105,000 150,000
(033780) 2014/11/06 Outperform (Maintain) 105,000¢ J
SIRIHZ  2015/06/08 Marketperform (Reinitiate) ~ 100,000€ 130,000
S XHA 2016/04/05 Outperform (Reinitiate) 126,000& 110,000
2016/04/22 BUY (Upgrade) 144,0009
2016/07/22 BUY (Maintain) 144,008 90,000
2016/10/04 BUY (Maintain) 144,000
2016/10/28 BUY (Maintain) 144,000& 70,000
2016/11/22 BUY (Maintain) 144,0002
2017/01/17 BUY (Maintain)  144,0008 50,000 — —
15/4/28 16/4/28 17/4/28
2017/01/20 BUY (Maintain) 144,000
2017/03/21 BUY (Maintain) 144,0009
2017/04/17 BUY (Maintain) 144,000&
2017/04/28 BUY (Maintain) 144,000¢
Sxfol U HBIIE
718 HEI|Z(6018) = HEI|E(6IHE)
Buy(0H==) AIECHH] +20% Ol It &5 Ol4 Overweight (HIZZHH) AIZCHH] +10% O ZX1p4=2| Of4¢
Outperform(A|H 42 E 43]) AIZCHH] +10~+20% FIt &5 o4 Neutral (5&) AIETHH] +10~-10% HES Of|4
Marketperform(AI& 42 &) AIZCHH] +10~-10% F7t ¥HE Ol Underweight (HI &%) AIETHE| -10% Ol 4 Zmtstet ofj4t
Underperform(A| & 42 & 6}3]) AIZCHH| —10~-20% F7t ot2f o4
Sell(Oi=) AIETHE| -20% Ol5t 7t St=f o4t

EXISZ Hlg E3 (2016/04/01~2017/03/31)

Exsg U HI(%)
o= 183 96.32%
B 7 3.68%
0= 0 0.00%
o x
5 Iz uN



